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Thank y'ou Chairman Duncan, Ranking Member DeFazio, and; distinguished
membf.,rs of the Transportation and Infrastructure Committee,

On behalf of the National Construction Alliance 1 (NCA H), d [mnnm ship between
two of the nation’s leading construction unjons, the Intcrmfmnai Union of Operating
Lngmnms and the United Brotherhood of Cdrpe,mert, and .!Oll’lCib | want to express
our appreciation for the opportunity to jom the subcammittee  today at the
Impmvmv and Reforming our Nation’s Surface Tmmpoﬂaﬂom Programs™ hearing,
The two unjons of the Alliance represent nearly onc-mitlion; wmkus ~ many of
whom build the nation’s transportation infrastructure.

ch me get right to the poinf, Chairman Duncan. The L&Ipn:ﬂiC[a and (Jperatmg
Fngineers believe that the primary obstacle to improving the nation’s surface
trangportation programs relates to Highway Trust Fund- solvency. While other issucs,
particularly environmental streamlining to more quickly deliver projeets, should be
addressed by Congress, as committee mombers well know, the ficeds of the highway
and- transil program have simply oufstripped the revenue duhml.cd o the H:ghu ay
Trust Fund.

In order to improve the health of the national economy, which 1 x\ pnuml v what is af
qgakt, with your committee’s work on the reauthorization of the nation’s surface
transportation programs, Congress should focus on shoring up the Trust Fund to
meet the nation’s surface tr ansportation  deficiencies dnd revive the ailing
cnmtruamn LCOnOMmYy. ;

T ho National Construction Allfance 11 commends the : Administration for
acknowledging the dramatic nceds in the transportation sector and proposing &
spending level for reauthorization of $356-billion that recognizes America’s
substantial transportation deficiencies. For Congress to cnact a reauthorization that
falls short of our demonstrated transportation needs would, in our judgment, rosult
Il‘l :

e  Weaker ceonomic recovery :

o Persistent high unemployment in the construction sector |

¢ Unstable Highway Trust Fund '

»  Morc dangereus bridges and highways, and:

e American economic vulnerability in the face nf umclmttm global

competition,
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Yet, as vou well know, the revenue question remains. That is the most politically challenging
issue facing reauthorization ~ on both sides of the aisle und with the Adminigtration. While the
Carpenters ami Opwatanz,, Enginecrs support a vanety of innovative financing mechamxma for an
appropriate range of projects, there exists a fundamental need for real rcvcnm, in the Highway
Trust Fund, ¢ : -

et me be per%{,ctijy clear, Chairman Duncan, the NCA [ supports a zas tax increase. For over
fifty years, theigas tax has proven to be an equitable, efficient funding mechanism. but it is one
that has failed to kuep pace with inflation and the level of need. We reached the same conclusion
as the two commissions that were created in SAFETEA-LU to examine ‘the future of the
transportation progrant — an increase in-the gas tax is necessary in the short tenm, This is no time
far Congress to backpedal on the surface transportation investment lovels that the country so
badly Ill..l.»db China and our other global competitors are not waiting, In s,}mri we need this
committee’s Emdush:p to help solve-the revenue question and dedicate it o the Highway Trust
Fund. :

Tens of thousdnds of members of the Carpenters and Operating Engineers are out of work ~
some have been unemployed more than 99 weeks and lost their extended unemployment
insurance benefits, This situation has left many of these skilled construction workers in difficult
cconomic straifs — losing family medical coverage or facing foreclosure on thur homes, They are
desperately setﬁxmg, jobs — where simply no work exists. o

The current mlu)ml unemployment rate in construction is 21.8% — far dnd away the highest
un(.mp]c)ymmt in any industry sector and more than double the uncmployrmm rate in the
national economy. The employment picture in the highway, street, and bnd‘g,e, subsgector — that
subsector most closely associated with transportation investments — is even worse. Employment
in that subsector dropped 31,800 jobs in the month of January ~ the fast month for which data is
“available from the Bureau of Labor Statistics. ‘

The nation bsmpfv cannot afford to keep losing construction jobs. Vv’nhout a significant
investment into the nation’s | 11},13%1)/ Trust Fund, the construchion mdtsst:y will ‘continue to
decline. MeGraw-Hill Construetion. perhaps the industry’s leading source of private research,
forecasts a fairly steep, seven-percent drop in highway and bridge construction in 2011,
Resolving the solvency of the Highway Trust Fund will enable the passage of a robust, multi-
vear tr ﬁnspormtmn hill will change that industry forecast and revitalize the economy. Your
leadership in getting a robust transportation autharization enacted into law can help get the
broader cwmmy back on its feet.

An impaortant fmdiym by the Federal Highway Administration of c.mpioymmt unpm,is rekated o
highway investments says that over two- thirds of the direct jobs created by a transportation
investment areiin construction. The same Federal [ighway Administration sludv esthmates that
around 10000 direcr construction jobs  are created with  every 51 -billion invested in
transportation. ;A robust highway and transit bill will go right at the heart of the economy’s
weakest mdustrv sector. :

The positive dfeci on the broader econvmy, however, will not be achieved Wnﬂwut solving the
revenue questions and restoring the solvency of the Highway Trust Fund in ﬂw reauthorization.
Current Hi bhwav Trust Fund revenues are simply inadeguate to meet the umnlzy s needs,




Please allow me to summarize, Chalrman DRoncas, Congress should make a {r.ffi}'bust' cornmtment
to the nation’s economic recovery through investing in transportalion, The-unemployment rate
in construction: peaked at over 27% last year, and forecasts for 2011 afe not ge?ct'ing any better. A
robust ts'anspoﬁtatiun investritent, where two-thirds of the jobs are in construction, could change
that. That's why the Carpenters and Operating Engineers believe that now is the time to focus on
the solvency of the Highway Trust Fund, dedicating the necessary revenue fo- the program fo
meet the countey’s overwhelming transportation deficiencics. : |

We are eager to continue to. work with you in this 112" Congress to advance the cause of
America’s transportation infrastructure, while at fhe same time putting the construction industry
back 10 wark. Thank you very much. :
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A 39 year veteran of the construction industry, Ray was zqypointcd Exvcutive Vice
I‘l“(:Sid{:nt of the newly formed National Construction e’v\llmnu Prior o this
promotion he served as Bxecutive Director of the ] National Hc(wv and Highway
Allignee bepinndng in November, 2001 In that role, he was 1mpom1h]n for
administering every aspect of the Heavy and Highway pmuam including its Project
Agreement, all marketing strategies, legislative bills u.,g;ardliw the industry, its
hiudgct, and staff.

Preceding the formation of the independent Heavy and Highway Alliance, Ray was
pamed the first Director of thé newly created Heavy and Highway Division of the
Bu;klma: and Construction Trades Department, where he ser \'c,d for four and a half

\f't‘t\

l[nm 1988 to 1998, Rm» served as an assistant (o the {“m,nc*ml President :)f the
]mbﬂ}dllundl Union uf()pualmu Engineers. where he also assuined responsibility as
Director of the IUOE ‘Construction Department in 1993, He served on numerous
labar-management  committees  including the National F\/Lun%m.mu, Agpreement
Pohw Committee. the Board of Dircctors of the NMAPC, Chairman of the NMAPC
"NJLL Appeals Subcommittee, the National Joint Heavy and Ihphwn}, Construction
Committee, trustee to the Construation Industry L abor- -Maragement Trust and to the
General Presidents/Associated Mamtenance Contractors Tahm '\flanaucmcm Trust
I und and as Chairman ofthe GPA-AMC Education C‘(mnmimu

Ray also served as an [UOE International Representative covering the mid-West,
afler 13 vears “in the seat™, first an apprentice crane operator and then as a
jouracyman crane operator with JUOF Local 324 m Detroit.

Ray holds o Bachelor of Arts degree in Labor Studies from Ant ivch University.
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